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OATH OR AFFIRMATION

Paul Elvidge Sr swear or affirm that to the best of

my knowledge and belief the accompanying financial statementand supporting schedules pertaining to the firm of

Seacoast Investor Services Inc as

of
June 30 20 11. are true and correct fttther swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

Chairman of the Board
Title

co
--

Notary Public MICHELLETODD
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Statement of Financial Condition

El Statement of Income Loss
IX Statement of Changes in Financial Condition

LX Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

t2 Statement of Changes in Liabilities Subordinated to Claims of Creditors

El Computation of Net Capital

El .h Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

AReconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation
for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

El An Oath or Affirmation

LX cOpy of the SIPC Supplemental Report

LX report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

Seacoast Investor Services Inc

Port St Lucie Florida

We have audited the accompanying balance sheets of Seacoast Investor Services Inc as of June 30

2011 and 2010 and the related statements of operations stockholders equity liabilities subordinated

to claims of general creditors and cash flows for each of the two years in the period ended June 30

2011 These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with the standards of the Public Company Accounting

Oversight Board United States Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation

We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Seacoast Investor Services Inc as of June 30 2011 and 2010 and the results

of its operations and its cash flows for the two years in the period ended June 30 2011 in

conformity with generally accepted accounting principles

Our audits were conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The supplementary information included in Schedule is presented for the

purpose of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 7a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the examination of the

basic financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

CERTIFIED PUBLIC ACCOUNTANTS



SEACOAST INVESTOR SERVICES INC

BALANCE SHEETS

June 30 2011 and 2010

ASSETS

2011 2010

Cash 19955 27992

Interest bearing clearing deposit clearing broker 50744 50744

Due from clearing broker other 30262 31491

Prepaid expenses and other assets 38398 35900

Furniture fixtures leasehold improvements and office

equipment at cost net of accumulated depreciation of

$78163 and$77219 2218 3162

141577 149289

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Bank overdraft 930

Accounts payable and accrued liabilities 25913 41450

Income taxes payable deferred 2058 2058

Subordinated loans Stockholder 60000 60000

Total liabilities 88901 103508

Stockholders Equity

Common stock no par value authorized 80 shares

issued and outstanding 80 shares 1076730 908880

Retained earnings accumulated deficit 1024054 863099

Total stockholders equity 52676 45781

141577 149289

The accompanying notes to financial statements are an integral part of these financial statements



SEACOAST INVESTOR SERVICESINC

STATEMENTS OF OPERATIONS

For the Years Ended June 30 2011 and 2010

2011 2010

Revenues

Commissions 189841 95658

Interest and investments gains 5979 310

195820 95968

Expenses

Employee compensation and taxes 163083 138541

Commissions paid 49219

Clearing costs 32990 26224

Rent 24600 29132

Quotations and research 11294 3224

Professional fees 5030 5500

Telephone 16122 14511

Advertising 5619

Other operating expense 45243 57731

Interest 9194 12112

356775 292594

Loss before income tax benefit 160955 196626

Income tax benefit

Net loss 160955 196626

The accompanying notes to financial statements are an integral part of these financial statements



SEACOAST INVESTOR SERVICES INC

STATEMENTS OF STOCKHOLDERS EQUITY

For the Years Ended June 30 2011 and 2010

Retained

Earnings

Common Accumulated

Stock Deficit Total

Year Ended June 30 2011

Balance June 30 2010 908880 863099 45781

Contributed Capital 167850 167850

Net Loss 160955 160955

Balance June 30 2011 1076730 1024054 52676

Year Ended June 3020 10

Balance June 30 2009 725688 666473 59215

Contributed Capital 183192 183192

Net Loss 196626 196626

Balance June 30 2010 908880 863099 45781

The accompanying notes to financial statements are an integral part of these financial statements



SEACOAST INVESTOR SERVICES INC

STATEMENTS OF LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

For the Years Ended June 30 2011 and 2010

Year Ended June 30 2011

Balance June 30 2010 60000

Balance June 30 2011 60000

Year Ended June 30 2010

Balance June 30 2009 100000

Less Contribution to capital 40000

Balance June 30 2010 60000

Note The subordinated loans payable to the stockholder bear interest at 15 percent per annum

The accompanying notes to financial statements are an integral part of these financial statements



SEACOAST INVESTOR SERVICES INC

STATEMENTS OF CASH FLOWS

For the Years Ended June 30 2011 and 2010

2011 2010

Cash flows from operating activities

Net loss 160955 196626

Adjustments to reconcile net loss to cash

flows from operating activities

Depreciation 944 1313

Increase decrease in due from clearing broker 1229 45872

Increase in other assets 2498 22494

Increase decrease in accounts payable

and accrued liabilities 14607 279

Total adjustments 14932 24412

Net cash used in operating activities 175887 172214

Cash flows from financing activities

Reduction in subordinated loans 40000
Contributed capital 167850 183192

Net cash flow from financing activities 167850 143192

Net increase decrease in cash 8037 29022

Cash beginning of year 27992 57014

Cash end of year 19955 27992

Cash paid during the year for

Interest 9194 12112

Income taxes

The accompanying notes to financial statements are an integral part of these financial statements



SEACOAST INVESTOR SERVICES INC

NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30 2011 and 2010

Note Organization and Summary of Significant Accounting Policies

Organization

Seacoast Investor Services Inc The Company was incorporated on October 22 1986 under the

laws for the State of Florida to engage in broker/dealer activities The Company commenced

operations in February 1987 upon receiving regulatory approval

The Company has clearing agreement with Pershing LLC Pershing whereby Pershing will

clear transactions for the Companys customers and will carry the accounts of such customers on

fully-disclosed basis as customers of Pershing Accordingly the Company will not carry

customers accounts or receive deliver or hold cash in connection with such transactions

Summary of Significant Accounting Policies

Commission Revenue and Expenses Commission revenue and expenses from customer security

transactions are recorded on trade-date basis

Furniture Fixtures Leasehold Improvements and Equipment Furniture fixtures leasehold

improvements and equipment are carried at cost and are presented net of accumulated depreciation

which is calculated using the straight line accelerated methods over the estimated useful lives of the

assets

Pervasiveness of Estimates The preparation of fmancial statements in conformity with

generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

Income Taxes Deferred income taxes are provided for temporary differences in reporting

certain items of income and expense principally depreciation which are recognized for financial

accounting in one period and for income tax purposes in another period

Note Exemption from Rule 15c3-3

The Company claims exemption from the Reserve Requirements of Rule 15c3-3 of the Securities

Exchange Act of 1934 under Section iiof that rule



SEACOAST INVESTOR SERVICES INC

NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30 2011 and 2010

Note Furniture Fixtures Leasehold Improvements and Equipment

Furniture fixtures leasehold improvements and equipment consist of the following

2011 2010

Furniture and fixtures at cost $10058 $10058

Office equipment at cost 70323 70323

80381 80381

Less Accumulated depreciation 78163 77219

2218 3162

Note Net Capital Requirements

Pursuant to the Uniform Net Capital Rule Rule 15c3-l of the Securities Exchange Act of 1934
the Company is required to maintain net capital as defined under such provisions Net capital and
related net capital ratio may fluctuate on daily basis The Rule requires that the ratio of aggregate

indebtedness as defined to net capital not exceed 15 to The Rule provides for restrictions on

operations if the ratio of aggregate indebtedness as defmed to net capital exceeds 10 to During

1991 the Company requested and received approval to engage in firm commitment under writings

as selling group participant This approval caused the Company to operate under subparagraph

a1 of Rule 15c3-1 During fiscal 2010 the Company received permission to reduce its net

capital requirements to $50000 The Company will no longer engage in firm commitment

underwritings The net capital of the Company as of June 30 2011 and 2010 was $66719 and

$141335 and its minimum net capital requirement was $50000 at June 30 2011 and $50000 at

June 30 2010 The ratio of aggregate indebtedness to net capital for 2011 and 2010 was .68 to and

.68 to respectively

Note Liabilities Subordinated to Claims of General Creditors

The borrowings under subordination agreements with the sole stockholder at June 30 2011 and

2010 are as follows

2011 2010

Balance June 30 60000 60000



SEACOAST INVESTOR SERVICES INC

NOTES TO F1NANCLkL STATEMENTS

For the Years Ended June 30 2011 and 2010

Note Commitments and Contingencies

In August 2009 the Company executed non-cancelable two-year lease of office space with rent

payable monthly in the amount of $2050 Under an addendum to the lease executed in July 2011
and effective October 2011 the non-cancelable lease is extended for one year with rent payable

monthly in the amount of $1274 The minimum future lease commitment including expected
renewals for the next five years is as follows

June 30 2012 17616

June3O2013 15288

June 30 2014 15288

June3O2015 15288

June 30 2016 15288

78768

Rent expense for the years ended June 30 2011 and 2010 was $24600 and $29132 respectively

Note 7Income Taxes

The components of income tax expense benefit for 2011 and 2010 are as follows

2011 2010

Current income taxes payable

Current income taxes

Deferred income taxes payable

Income Tax Expense

net operating loss of $1029636 is available for carryover to apply against future taxable income

in years after June 30 2011 This loss is not expected to result in refundable income taxes in the

next twelve months The net operating loss expires on June 30 2031



SEACOAST INVESTOR SERVICES INC

SCHEDULE 1-COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15C3-1 OF

THE SECURITIES AND EXCHANGE COMMISSION

As of June 30 2011

Net Capital

Total Stockholders equity 52676

Add Subordinated loans 60000

Deduct nonallowable assets

Furniture fuxtures and equipment net of

accumulated depreciation 2218
Prepaid expenses and other assets 38398

Net capital 72060

Aggregate Indebtedness

Items included in statement of financial condition

Accounts payable and accrued liabilities 26843

Deferred income taxes 2058

Total aggregate indebtedness 28901

Minimum Capital Required The greater of $50000

or 2/3% of aggregate indebtedness 50000

Net Capital in Excess of Minimum Requirement 22060

Ratio of Aggregate Indebtedness to Net Capital 0.40

Reconciliation with Companys Computation Included in Part

hA of Form X-17A- as of June 30 2011

Net capital as reported in Companys Part hA

Unaudited FOCUS report 68187

Audit adjustments net June 30 2011 3873

Net Capital per computation June 30 2011 72060
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